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Notice of 2026 Amendments to Maryland Franchise Registration and Disclosure Law

On May 12, 2026, Governor Moore signed H.B. 730, amending and adding provisions to the Maryland Franchise
Registration and Disclosure Law, MD. BUS. REG. CODE ANN. §§14-201 et seq. (2024 Repl. Vol.) (“Maryland Franchise
Law”). Changes are effective on October 1, 2026. This Notice provides information on some of these amendments and
the impact they may have on a franchisor’s Franchise Disclosure Document (“FDD”) and franchise registration
application.

Key Changes Effective October 1, 2026

1. The statutory period during which the Maryland Securities Commissioner (the “Securities Commissioner”’) may
exercise her authority under the Maryland Franchise Law, including bringing enforcement actions for violations
of the Maryland Franchise Law changes from three years after the violation occurs to five years after the
violation occurs [§14-210(c)].

2. Section 14-227(a) was added to section 14-227, while renumbering the existing sections of that provision. The
new section provides that section 14-227 applies only to a franchisee who is a resident of the state or to a
franchised business that operates, or will operate, in the state [§14-227(a)].

3. The statutory period during which a franchisee may bring a private civil action under the Maryland Franchise
Law changes from three years after the grant of the franchise to the earlier of (i) four years after the grant of the
franchise or (ii) two years after the date the franchise opened to the public [§14-227(f)].

4. Section 14-233 is amended (with existing section 14-233 renumbered to section 14-234) to add a provision that
states that all franchisees have the right to join a trade association consisting of other franchisees of the same
franchise and to participate in the trade association for any lawful purpose. The new section further provides
that a franchisor may not, directly or indirectly, through an officer, agent, or employee, restrict or inhibit the
right of a franchisee to join a trade association of other franchisees of the same franchise or prohibit the right of
free association among franchisees for any lawful purpose, while creating a private cause of action for violating
the provision [§14-233].

5. The FDD Renewal Fast-Track Review Pilot Program (“Fast-Track Program™), which was implemented by the
Securities Division for the 2026 franchise renewal season to expedite the review and registration of franchise
renewals, is formally established by statute [§14-219.1].2

! References in brackets are to the new and/or updated provisions of the Maryland Franchise Law effective October 1, 2026.
https://mgaleg.maryland.gov/2026RS/Chapters_noln/CH 413 _hb0730t.pdf
2 Information on the Fast-Track Program is available under “Registration of Franchises” at https://oag.maryland.gov/i-need-to/Pages/securities-division.aspx.

200 St. Paul Place, Baltimore, Maryland 21202
(410) 576-6300 «* (888) 743-0023
oag.maryland.gov



Impact of Changes on FDD and Franchise Agreement

Although the statute of limitations and other changes are effective October 1, 2026, the Securities Division will not
require that a registered franchisor amend its filing solely to reflect the applicable changes until the franchisor is
otherwise required to amend or renew its filing, whichever first occurs. Further, consistent with the Interpretive
Opinion/No Action Position of the Securities Commissioner appended below, the Securities Division will not require
the franchisor to cease offering or selling franchises or to immediately file such an amendment, provided that the
franchisor, when offering or selling its franchise, uses an FDD and related agreements (or addenda thereto) that have
been updated to comply with the new amendments. The Securities Division will review any revisions when the
franchisor renews its registration or otherwise files an amendment.

Some of the amendments to the Maryland Franchise Law may not affect the filing of a franchise registration
application. However, the FDD, franchise agreement, and any area development agreement (or related franchise
agreement) must conform to the new provisions including the change to the statute of limitations for private civil
actions. If any such document conflicts with the statutory amendments, the document(s) must be revised. For the
statute of limitations changes, the franchise documents and/or the Maryland addendum must provide that: “Any claims
arising under the Maryland Franchise Registration and Disclosure Law must be brought by the earlier of: (i) four (4)
years after the franchise is granted; or (ii) two (2) years after the date the franchise opened to the public.”

To summarize:

e Effective October 1, 2026, certain provisions in the Maryland Franchise Law have been amended, and several
new provisions have been added.

e Registered franchisors are not required to file an amendment or cease offering and selling franchises as of
October 1, 2026 solely to update their FDDs due to the statutory changes.

e Franchisors must update their FDDs, as of October 1, 2026, to conform to the statutory changes before
providing those FDDs and related documents to prospective Maryland franchisees.

e The Securities Division will review FDDs for compliance with the new statutory provisions when a franchisor
files its next amendment or renewal filing.

Interpretive Opinion/No Action Position

Based on the foregoing, and under the authority granted under section 14-209 of the Maryland Franchise Law and the
Code of Maryland Regulations (COMAR) 02.02.08.17, the Securities Commissioner has determined that, as of October
1, 2026, until a franchisor is required to renew its filing or otherwise file an amendment to its franchise registration, the
Securities Division will take no action to require the franchisor to file a post-effective amendment to conform its
franchise offering materials to the Maryland Franchise Law changes, and will take no action to prohibit the franchisor
from making offers and sales of its franchises that are otherwise made in compliance with the Maryland Franchise Law,
provided that the franchisor, when offering or selling its franchise, uses an FDD and related agreements (or addenda
thereto) that have been updated to comply with the new amendments.

For questions regarding this Notice or the Interpretive Opinion/No Action Position, please contact Senior Assistant
Attorney General Tade Osikomaiya at tosikomaiya@oag.maryland.gov or Assistant Attorney General Johanna Interian
at jinterian@oag.maryland.gov.

Dated: September 2, 2026 Melanie Senter Lubin
Securities Commissioner
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